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EUTELSAT COMMUNICATIONS S.A.

BALANCE SHEETS

30 June
(in thousands of euros) Note 2010 2011
LIABILITIES AND SHAREHOLDERS’ EQUITY
Common stock (220 113 982 ordinary shares as of 30
June 2010 with a nominal value of €1 per share)........ 220 114 220 114
Additional paid-in capital.................eet e 497 128 453 214
Legal rESEIVE ....coi i e e e 6 225 12 783
Retained €arnings ........cccvvvvveeerreerscmmmmm e eeeeseesennnnnnnns 128 1770
Result for the year ..., 131 159 314 225
Regulated proviSioNS............ceeeiiiiiiiiececeeeiieeeeeeeeeee e 203 296
Total shareholders’ equity..........ueeeeveeiieeeeeeeeeiiiiiiiins 7 854 955 1002 401
Provisions for rfiSKS........ccccuviiiiiiiiiiieceenieeeeeee e 13 13
Provisions for eXpenses .........ccccvvviviemeeeeeeeeeesee e e 245 873
Total provisions for risks and expenses.................. 258 886
Loans and bank debt ...........ccccooiiiiiireeee i 8 1628 044 1476 881
Other financial debt.............cccveiiiii e - -
Total bank debt...........cocoiiiiiii 1628 044 1476 881
Accounts payable.........ccccuviiiiiiiiiiis e 1901 2099
Tax and employee-related payable 9 4716 39795
Fixed assets payable..........cooooiiiiiiiiemeee - -
Other payables ..........uvviiiiiiiiiiieie s 2952 613
Total operating debt..............eeeeiiiiiiiiiiiiiie 9 568 42 507
Deferred reVEeNUES.........ccovviiie i - -
TOTAL LIABILITIES AND SHAREHOLDERS' 2492 825 2522 675

EQUITY v ese e



EUTELSAT COMMUNICATIONS S.A.

INCOME STATEMENT

Twelve-month Twelve-month

(in thousands of euros) period ended period ended
Note 30 June 2010 30 June 2011

REVENUES... .o s 903 1702
Costs eligible for capitalisation...........cccccevvevieereeeennnnnn. - -
Grants reCeIVed ........ooooiiiiiii it ecceeeeie e - -
Release of provisions and reclassification of costs..... 310 1614
Other INCOME ....cooiiiiiiiii e e - -
Total operating iINCOME.........ceeviiiiiiiiiiiaaiiiiiiiees 1213 3317
Purchase of goods and changes in inventories.......... - -
Other purchases and external expenses .....cceee...... 5911 6121
Taxes and assimilated.............ooooiiiiiieiiiiiieeeeeeeee 54 46
WAGES ...t 16 1430 716
Social Charges.......ccuvuviiiiiieiieeeeee e 16 731 1837
Depreciation, amortisation and provisions ... ......... 3089 3961
Other Charges......oooo oo e 717 861
Total operating charges.............ooveevccivvviiiieeeeeeeee, 11932 13 542
Operating result..........cccceeeeeiiiiiiiiiieeeee (10 719) (10 226)
Financial INCOME.........cooiiiiiiieeiiie e e 172 698 372 857
Financial eXPenSEeS.........uuueeeiiiiiiiiiii e 55115 80 884
Financial result ..., 11 117 582 291 973
Exceptional iINCOME ..o 595 463
Exceptional Charges......ccccccveeeeieeiee o e e 166 428
Exceptional result...........cccooiiiiiiiiiiieeeee, 12 429 35
Mandatory employee profit-sharing .............cccceeiennnns - -
INCOME TBX .ttt e e e e e 13 (23 866) (32 442)

NET INCOME ... 131 159 314 225




EUTELSAT COMMUNICATIONS S.A.

STATEMENTS OF CASH FLOWS

(in thousands of euros)

Cash flows from operating activities
NETINCOMIE ..eviiiiiei e e e e e e e e e e e e eaaaas

Adjustments for non-cash items:
Capital (gain) / loss on disposal of aSSets e evveeeeeeeeen..
Depreciation, amortisation and provisions.. ...............
Other non-operating iteMS........ccccuvvvvimmmmemr e e e e e e e e e e e e
Changes in operating assets and liabilities:
ACCOUNLS reCeiVabIe ............ueiiiiiiiiiiiieee e
Other CUITeNt @SSELS ......ccciiiiiiiee e iiiieee et e e
Accounts payable ...........ccooe i
Other PAYabIES......ccovviiieee e cemeeenr e
Net cash flows provided by operating activities ...................

Net cash flows used in investing activities

Acquisitions of intangible assetS........ccccoeeiiiiiiiiiiiiiieeeee

Acquisitions of satellites and other property agdipment ...........

Proceeds from sale of @SSetS.......c.cccvveerviere e

Changes in other long-term assets..........ccccccvvvviiviieiereineeeeeeenn.

Equity investments and other movements in finarinigstments.
Net cash flows used in investing activities.................c..ceeee...

Net cash flows provided by (used in) financing aactities
Changes in capital.............oooiiiiiiiiereeeer e

(1S3 1 11 10 (10 I

Dividends receiVed. ...t
Additional long-term and short-term debt..........c...ccc
Reimbursements of long-term and short-term debt..................

Changes in BOrroWING ........ccoooieiiiiiicec e
Financial instruments

INEEIESE PAI. ... eeeeeeeeeeeeie e e
INEEIESE FECEIVEA ...uv it

Changes in other debt.............coooiicceeeee e
Net cash flows provided by (used in) financing adtities........

Increase (decrease) in cash and cash equivalents...................

Cash and cash equivalents, beginning of period.......................

Cash and cash equivalents, end of period. .. eeeeeeeeeeeeennnnnn.

Twelve-month Twelve-month

Note period ended
30 June 2010

period ended
30 June 2011

131 159 314 225

3043 3962

(118 898) (291 947)

494 (353)

21 908 (47 963)

72 198

(19 189) 32741

18 589 10 863

(521) (2 439)

(521) (2 439)

7.4 (145 244) (166 872)
11 1779 371885
- (150 000)

3 000 31 700

11.14 - (6 190)
- (13 892)

49(789) (75 814)

696 982

(19 380) (8 201)

(1 313) 222

2 070 757

757 979




EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

NOTE 1: PRESENTATION
1.1 — Business description

The role of Eutelsat Communications S.A. (“the Camy) is to hold shares and provide
services to its equity interests. It is the pam@mnpany of the Eutelsat Communications Group
(“the Group”).

The Company’s fiscal year runs for twelve monthd ands on 30 June.

1.2 — Key events during the period
None

NOTE 2: SIGNIFICANT ACCOUNTING POLICIES

2.1 — Basis of presentation

The annual financial statements are prepared imrdance with theCode de Commerce
(Articles L123-12 to L123-28) and Rule 99-03 of tBemité de la Réglementation Comptable
(CRQC).

The following conventions have been applied in olmece of the principle of prudence and in
accordance with the following basic rules:

- continuity of the enterprise,
- separation of the financial periods,
- application of the same accounting methods to &aahcial period,
and in accordance with the general rules for pragand presenting annual financial statements.
The basic method of evaluating the items recordehd historical cost method.
There have been no changes in accounting policiesglthe period.
The currency used in the presentation of the Coripatcounts is the euro.



EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
2.2 — Use of estimates

The preparation of the annual financial statemesgsires Management to make estimates and
assumptions that may affect the reported amourds/iishn the financial statements and their
accompanying Notes. Examples of these estimatesasswmptions include provisions for risks
and expenses, provisions for bad debts, the féirevaf financial instruments, and the values in
use of the equity investments and similar. Actealits could vary from these estimates.

2.3 — Financial assets

Stock is recorded in the balance sheet at its attogun value less incidental expenses. It may
include treasury shares acquired under liquidirgagents.

Any excess of cost over fair value, as estimatedMlapagement of the Company based on
criteria such as the market value, the expecteéldpment and profitability or the shareholders’
equity, and taking into account the specific natofeeach investment, is recorded as an
impairment charge to net income.

2.4 — Cash and marketable securities

Cash and marketable securities consist mainly estiry shares acquired under share
buyback programmes designed to serve stock optamsr free share allocation plans, UCITS,
cash on hand and at bank, and deposit certifiegatbsoriginal maturities of three months or less

Shares repurchased for the purpose of serving giacis are recorded at their initial cost until
they are delivered to their recipients or reclasgiff not attributed. This results in their nofirige
impaired in the event of a drop in the share price.

2.5 — Receivables and debt
Receivables and debt have been evaluated at thinal value.

Receivables are entered with a loss in value, whppropriate, to reflect any difficulties in
recovering outstanding amounts.

2.6 — Apportionment of loan set-up costs
Loan set-up costs are amortised over the durafitimedoan.

2.7 — Shareholders’ equity

External costs directly related to increases intagpeduction of capital and share buy-back
for reduction of capital, are allocated to the sharemium net of taxes when an income tax
benefit is generated.

Under French law, Eutelsat Communications S.A.hkged to allocate 5% of its net annual
result (after deduction of balances brought forwiardhe red, if any) to a legal reserve. This
minimum contribution is no longer mandatory if awtien the legal reserve represents at least



EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

10% of the share capital. The legal reserve cag baldistributed upon the winding-up of the
Company. As of 30 June 2011, the legal reservé2s8émillion.

2.8 — Provisions

A provision is an item with a negative economitueafor the Company, i.e. it is a Company
obligation towards an unrelated party that is pbidar certain to lead to an outflow of resources
to the benefit of such party, with nothing at leagqtiivalent expected of the unrelated party in
return and for which the term or the amount ispretisely fixed.

The amount recognised as a provision representsesieestimate of the expenditure required
to settle the present obligation at the balancetsitete.

NOTE 3: FINANCIAL ASSETS

Financial assets break down as follows (in thousafig¢turos):

Equity interests

Other investments in SECUNLIES.............coemmmmeevvneenenns
Loans and other financial assets........... .o eeeeennnnes

Total gross book values..............ccooeceeeevviiiieeeeeeee,
LeSS: ProViSIONS ...ccevviiieieiiiiiii e

Total net carrying amounts .........cccccvveeeeeereeeieeneeeennnn,

30 June
2010 2011

2 440 645 2 440 645

2 343 4781

- 1
2 442 988 2 445 427
8 -
2 442 980 2 445 427

The changes in net carrying amounts between bewjremd end of period are as follows (in
thousands of euros):

Net carrying values as of 1 July 2010...

Acquisitions ....
Revaluation ....

Transfers .......

Reimbursement (of capital
contribution) and disposals................
Depreciation, amortisation and

provisions ......
Net carrying values as of 30 June 2011

Other
Other equity investments in  Loans and other

interests securities financial assets Total
2 440 645 2 335 0 2 442 980

................................... - 43 611 43 612 87 223
- (41 172) (43 611) (84 783)

........................................ - 8 - 8
2 440 645 4781 1 2 445 427




EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
3.1 — Equity interests
“Other equity interests” comprises:
- Eutelsat Communications Finance shares:

* 500 000 shares in Eutelsat Communications Finasrcarf amount of
€2 401 488 322.14, including:
- 3 700 shares subscribed for when the Companyomased,;
- 100 000 shares subscribed for at the time ot#sh increase of 19 June 2006;

- 252 544 shares received as a result of the mdrgeveen SatBirds Finance and
Eutelsat Communications Finance,

- The €58.7 million of additional paid-in capital isttibuted by Eutelsat

Communications Finance to Eutelsat Communicatiatieviing the decision of the

sole shareholder on 4 October 2006 was considesedepayment of a capital

contribution. The value of the Eutelsat Communiret Finance shares reduces
accordingly;

- 143 756 shares received on the occasion of tpa@atancrease of 15 June 2007,
subscribed for in full by offsetting the cost agdian outstanding repayment.

« The €97.5 million of additional paid-in capital tlibuted by SatBirds Finance to
Eutelsat Communications following the General Megtof 25 September 2006 was
considered as repayment of a capital contributidie value of “Equity interests”
reduces accordingly.

« The €45.5 million of additional paid-in capital tlibuted by SatBirds Finance to
Eutelsat Finance following the General Meeting BfS&ptember 2006 was considered
as a repayment of a capital contribution and byndpedissolved into Eutelsat
Communications the value of “Equity interests” reelsiaccordingly.

« The €79.8 million of additional paid-in capital stlibuted by Eutelsat
Communications Finance following the decision otdfsat Communications, its sole
shareholder, on 30 October 2007 was considered epayment of a capital
contribution. The value of the Eutelsat Communaai Finance shares reduces
accordingly.

« All distributions of additional paid-in capital havbeen treated in the accounts as
repayment of a capital contribution. These havenbreported as a reduction in the
value of the shares, as following implementatiorihef Group’s legal structure it was
envisaged that most of the additional contributioiaild be recognised as additional
paid-in capital to make it easier for liquidity ise to the head company in the Group.
This can be achieved by distributing amounts resaghas additional paid-in capital
irrespective of whether or not a distributable firf recognised in the books of the
Group’s subsidiaries.



EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

- Eutelsat S.A. shares:

7 248 478 shares in Eutelsat S.A. for an amoui®38f156 817.32 (including acquisition
costs of €467 000), including:

e 3 216 183 shares derived from the liquidity ofié©October 2007, as follows:

o the Company’s share exchange offer to employeesigioemployees, directors
and corporate officers, and historical shareholdessilted in the acquisition of
3 216 183 Eutelsat S.A. shares with a value of ®XB977 for a contribution of
991 332 new shares in Eutelsat Communications.

o The buying-back of 572 735 Eutelsat S.A. sharemfroinority interests and
institutional shareholders for an amount of €2 233.

e 3459 560 shares derived from the Company’s exgdharifer based on the transfer
agreement relating to Eutelsat S.A. shares, aseghiato between the Company and a
historical shareholder in May 2008, and amountiog€l9 165 962 in return for the

contribution of 1 038 242 new shares in Eutelsan@aonications.

3.2 — Other investments in securities:

“Other investments in securities” comprises: treasiock held under a liquidity agreement
for €1 462 thousand corresponding to 52 762 shesed 30 June 2010 and for €1 348 thousand
corresponding to 44 516 shares as of 30 June 2011.

- the “SICAV de trésorerie”’(short-term marketable securities) held under ligeidity
agreement for an amount of €881 thousand correspgrid 390 SICAV BNP Paribas as of
30 June 2010 and for an amount of €3 433 thousamrdsponding to 1 510 SICAV BNP Paribas
as of 30 June 2011.

3.3 — Loans and other financial assets

“Loans and other financial assets” comprises thshcaccount related to the liquidity
agreement on treasury stock for €27.79 as of 36 2060 and for €987.54 as of 30 June 2011.



EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

NOTE 4: PREPAID EXPENSES AND OTHERS

“Prepaid expenses and others” is composed as fel{owthousands of euros):

30 June
2010 2011
Prepaid eXpenses ...ttt 155 256
Expenses to be accrued over several years ............ 8 156 4908
Total 8 311 5163

Expenses for the loan set-up costs relate to dralimmount of €19 240 thousand and are
accrued over 7 years, which is the lifetime ofltsen taken out in June 2006. Following the early
partial reimbursement of a syndicated facility ($¢&e 8 —Financial deb}, a portion of the
residual amount of trailing commissions associatéti these credit agreements totalling €502

thousand was fully amortised. Loan set-up costsuantm €8 156 thousand at 30 June 2010 and
€4 908 thousand at 30 June 2011.

NOTE 5: OTHER RECEIVABLES

“Other receivables” break down as follows (in thands of euros):

30 June
2010 2011

Prepayments and advances..................cweeeeenns 56 29
Credits to be received ..........coociiiiiiieeeeecceeeeeeeee, - -
Prepaid expense acCount............cuvvvvvmmeececceeeeseennnns 1 1
INCOME 18X .eeveiie et e - -
Deductible VAT ... 326 316
Inter-company accounts within the Group..... ... 40 341 56 503
Other debit balances ..........ccccooviiiii e, - -

Total 40 724 56 849

All other receivables are not later than one year.



EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
NOTE 6: CASH AND MARKETABLE SECURITIES

Cash and marketable securities are as followh@ndands of euros):

30 June
2010 2011
Treasury stock* - 13 892
UCITS - -
Cash oo - 279
Deposit Warrants ..........coooeeeeeeiiiiiieieeeeeeeee 800 700
Total 800 14 871

* cf. Note 7.3— Other securities giving access to capital



NOTE 7: SHAREHOLDERS’ EQUITY
7.1 - Statement of changes in shareholders’ equity

EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

(in thousands of euros) Carried forward Movements affecting capital Allocation Distribution Other Balance
increase reduction of the result of dividends nmo@Bts 30.06.2011
Share capital 220 114 - - - 220 114
Additional paid-in capital 463 843 - - (43 914) 419 929
Share premium 33285 - - - 33285
Legal reserve 6 225 - 6 558 - 12 783
Retained earnings (-) - - - - -
Retained earnings (+) 128 - 1642 - 1770
Result 30.06.10 131 159 - (8 200) (122 959) -
Regulated provisions 203 - - - 93 296
TOTAL 854 955 - (166 873) 93 688 177
Shareholders’ equity before result 688 177
Net result for the year 314 225
Total Shareholders’ equity 1 002 40




EUTELSAT COMMUNICATIONS S.A.

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

7.2 — Share capital

As of 30 June 2011, the Company’s share capital c@agposed of 220 113 982 ordinary
shares with a par value of 1 euro each. No movemecurred during the financial period
with respect to the number or the par value ofeshar

7.3 — Other securities giving access to capital

Allocation of free shares

On 1 February 2010, the Company's Board of Direxctapproved a new plan for the
allocation of free shares to all employees of tlheEat Communications Group, including
the directors and corporate officers, (i.e. 554 dheraries including 553 employees)
representing a maximum of 700 000 shares and dedit® the allocation plan should be
implemented through the distribution of previousdpurchased shares. The allocation of free
share is subject to the condition that the beraiies are still employed within the Group
three years as from the above mentioned date atdhéy hold the shares for a further two-
year period starting on the shares’ vesting date.dlan breaks down in two parts:

- on the one part, the grant of 600 shares per eraglbgneficiary, conditional upon the
attainment of performance objectives over threarfamal years ending 30 June 2012,
including one objective linked to cumulative EBITOB0% of the relevant portion)
and another objective linked to average ROCE @nheaining 50%);

- on the other part, the grant of 368 200 sharedréztdrs and corporate officers and
managers, conditional upon the achievement, owesdime three financial periods, of
one objective based on cumulative EBITHAne objective based on average RCE
one objective linked to cumulative EP&nd one TSRlinked objective, all four
objectives being equally weighted.

! EBITDA is defined as the operating result befospréciation and amortisation, excluding impairmeft
assets, other operating income and charges.

2 ROCE is Return on Capital Employed = operatingltdgshareholders’ equity + net debt — goodwill).

% EPS is defined as the Group’s net earnings peesha

* TSR is Total Shareholder Return. Rate of returnaoshare over a given period, including the divitten
received and the capital gain earned (i.e. vanatidhe share price).

13



The above-mentioned performance objectives aredb@s¢he Group’s consolidated financial
statements.

Furthermore, within the framework of the free shaltecation plan and the associated share
buy back programme, Eutelsat Communications hasedig chargeback agreement with all
of its subsidiaries concerned by the free shane. pla

As of 30 June 2011, 500 000 shares were repurciHas€d 3.9 million and accounted for as
“Cash and marketable securities” (see Not&Cash and marketable securities

7.4 — Dividends, additional paid-in capital and &geserve

On 10 November 2009, the Ordinary and Extraordifaeyneral Meeting of Shareholders
recognised a net income of €122 908 336.23 at 88 2009 and decided to charge a total of
€6 145 thousand to “Legal reserve” and distribugr@ass amount of €0.66 per share, i.e. a
total of €145 244 thousand taken from “Additionaidgzin capital” for a total of €28 609
thousand and from distributable income for a tofe8116 635 thousand.

On 9 November 2010, the Ordinary and Extraordir@eneral Meeting of Shareholders
recognised a net income of €131 158 794.76 at B8 2010 and decided to charge a total of
€6 558 thousand to “Legal reserve” and distribuigrass amount of €0.76 per share, i.e. a
total of €166 873 thousand taken from “Additionaid3in capital” for a total of €43 914
thousand and from distributable income for a tofa122 959 thousand.

NOTE 8: FINANCIAL DEBT

Loans and bank debt are denominated in euros wsivan-year maturity period and are
repayable at maturity. Breakdown is as followstiousands of euros):

30 June
2010 2011
Bank debt (up to 1 year) -
Bank debt (between 1 and 5 years) 1615 000 1 465 000
Bank overdrafts 43 -
Accrued interest 13 001 11 881
Total 1628 044 1476 881

At 30 June 2010 and 2011, the Company has accessyodicated credit facility entered
into on 8 June 2006 for a period of seven yeaifigliy amounting to €1 915 million and
reduced to €1 765 million during the financial peli The facility breaks down in two parts:

- Tranche A: a long-life term loan for €1 615 milliobearing interest at
EURIBOR plus a margin of between 0.75% and 1.6288pending on the
Leverage Ratio (defined below), partially reimbuars®r €150 million



during June 2011, resulting in the term loan nowoanting to €1 465
million.

- Tranche B: a revolving credit facility for €300 troh. Amounts are drawn
down for a maximum period of 6 months and bearrésteat EURIBOR
plus a margin of between 0.75% and 1.625%, depgnolinthe Leverage
Ratio (defined below). A fee for non-use represen80% to 35% of the
margin mentioned above is payable.

The agreement of 8 June 2006 includes neither eagtee by Eutelsat Communications’
subsidiaries nor the pledging of assets to thedend

This credit agreement includes restrictive clauggsbject to the usual exceptions
contained in loan agreements) limiting the capaait§group companies, in particular to:

grant security interests or guarantees;
- enter into agreements resulting in additional liaes;
- grant loans and carry out certain types of investsje

- enter into merger, acquisition, asset disposatasé transactions (with the exception
of those carried out within the Group and expregsigvided for in the loan
agreement);

- modify the nature of the business of the Compants@ubsidiaries.

The agreement allows each lender to request egplyment of all sums due if there is a
change of control of the Company and of Eutelsat 8r in the event of concerted action.
Furthermore, the Company must hold, directly orirextly, 95% of the capital and voting
rights of Eutelsat S.A. for the entire duratiortloé loan. The agreement entails an obligation
to maintain launch-plus-one-year insurance polittesany satellite located at 13°East and,
for any satellite located at another orbital posifia commitment not to have more than one
satellite not covered by a launch insurance policy.

The credit facilities are linked to the followingpé&ncial covenants, calculated on the basis
of the Group’s consolidated financial statementglpced in accordance with IFRSs.

- Leverage Ratio: consolidated net debt/consolid&TDA® less than or equal to 5.5
for the half-year and full-year periods definedhe agreement, with the first being 30
June 2006; this ratio is then gradually reducesl.2% at 31 December 2008, to 5 at 31
December 2009, to 4.75 at 31 December 2010 anddhe®0 at 31 December 2011.

- Interest Cover Ratio: Consolidated EBITDA/intergstyable (due and matured)
greater than or equal to 2.75 (if Leverage Rateatgr than 3.5).

At 30 June 2011, Eutelsat Communications S.A. casplith these ratios.

Furthermore, interest rate hedging is requiredafaninimum period of three years to limit
exposure to interest rate risk for no less than %e amounts drawn under the term loan
facility.

° EBITDA is defined as the operating result beforprdeiation and amortisation, excluding impairment

of assets, other operating income and charges.



To this end, Eutelsat Communications had acquirethizrest rate hedge put in place for
the previous loan from its SatBirds Finance subsydon 19 June 2006.

In addition, Eutelsat Communications has introdueedew instrument for the period
2010-2013 (see Note 14\varket risk

NOTE 9: TAX AND EMPLOYEE-RELATED PAYABLE

Tax and employee-related payable is composededitlowing (in thousands of
euros):

30 June
2010 2011
State: accrued liabilitieS..........cooeeeei i, 61 70
[ Tote] o 4 T= 0 = 4042 39041
OUIPUE VAT ettt e e e e e 14 62
Staff: accrued liabilities.............oooveeeeri 418 424
Social charges payable............ccocoiiiiiiie 181 198
4716 39 795

All tax and employee related-payable mature witime year.

NOTE 10: STAFF
The Company has no employee.
Compensation paid to senior managers is indicat&tbte 16:Related party transactions

NOTE 11: FINANCIAL RESULT

The financial result is made up as follows (in thands of euros):

Period ended 30 June

2010 2011
INtErest EXPENSE ...oooviiieiiii it (55 105) (75 232)
INtEreSt INCOME ....vvviiiiiiiiiiie e, 735 954
Income from INVESIMENtS .........eeveeeiiiiiiirccenee e 171 957 371 885
Provisions on inVeStMENtS ...............c. e e e e e eennenns (8) 8
Provisions for eXpenses .......cccccceeeiiiieeeeeniiieeeceeeee (2) -
INVeStMENt INCOME........ooooiiiiiiiieeeee e 4 10
Foreign-exchange 10SSes ...........coooo oo e e e eveeeenn Q) -
Realised foreign exchange gains ............commmmeeveees 2 -
Hedging instruments - (5 652)

117 582 291 973




The interest expense corresponds to the loans talkeon 8 June 2006 (see Note 8 —
Financial deb}, after taking into account interest received @dpmn hedging instruments.

For the year ended 30 June 2010, income from imar#ls mainly consists of dividends
from the subsidiaries Eutelsat Communications Fiea€170 million) and Eutelsat S.A. (€2
million).

For the year ended 30 June 2011, income from imeysls mainly consists of dividends
from the subsidiaries Eutelsat Communications FKiea(€210 million) and Eutelsat S.A.
(€1.9 million), and an advance payment on divideadsunting to €160 million received
from Eutelsat Communications Finance as decidatsliyhairman on 15 June 2011.

The hedging expense consists of a termination imitgnexcluding accrued interest as a
result of the partial termination of an instrumgsde Note 14 Market risk

NOTE 12: EXCEPTIONAL RESULT
The exceptional result comprises the following:

(in thousands of euros) Period ended 30 June

2010 2011
Fines and penalties Q)
Loss on repurchase of treasury stock .......ccceeeeee..... (73) (334)
Gain on repurchase of treasury stock ... ..... 595 463

Exceptional depreciation and amortisation ............. (93) (93)
Allocation to provisions for risks ..., -

429 35

NOTE 13: TAX ON PROFITS

13.1 — Tax consolidation

On 28 June 2006, the Company decided to apply adasgolidation system to a group
consisting of itself and its subsidiary Eutelsat@aunications Finance.

Under a tax consolidation agreement, subsidiarypaones bear an income tax, a social
contribution and lump-sum tax expense equal toatheunt they would have had to bear if
there were no tax consolidation agreement applionthe tax consolidation group, it being
understood that it is the Company at the head @fgitoup that bears or benefits from any
additional tax expense or tax saving resulting fsaroh a system.

Since 1 July 2009, the scope of the tax consobdatiroup has been extended and
comprises the following entities: Eutelsat S.A. tdlsat Communications Finance S.A.S,
Eutelsat VAS S.A.S and Fransat S.A.

At 30 June 2010, the tax expense in respect of tdhe consolidation group is
€125.0 million and the amount due by the sub-sudnsét under the tax consolidation
agreement is €148.4 million, which generates a&£a8llion profit.



At 30 June 2011, the tax expense in respect ofatheonsolidation group is €167 million
and the amount due by the sub-subsidiaries undertdlk consolidation agreement is
€201 million, which generates a €34 million profit.

For information, Eutelsat Communications’ losse®mto the tax consolidation system
were €43.3 million.

13.2 Common law provisions

As of 30 June 2011, the Company’s tax liabilitythwan estimated rate of 33.33%, in
accordance with applicable legal provisions, bredksvn between current income and
exceptional income as follows:

Result before tax Tax due Net income
CUITENE .ttt 281 748 (32 438) 314 186
Exceptional ........ccccuuiiiiiiiiiiiicccce, 35 4) 39
Total cevveeieie e, 281 783 (32 442) 314 225

Increases/reductions in future tax liability ard@kws:

* Certain or possible increases/reductions of tebilitg:

(in thousands of euros) 30 June 2010 30 June 2011

Reductions in future tax liability:

Loss carry-forwards 14 435 14 435
Impairment of aSSEtS .......cccoviiiiiiiiei e - -
Non-deductible provisions ...........ccccevvmmmecceeeeeeeeennn, 5 5
[ o] 7= 14 440 14 440

Increases in future tax liability:

Capitalised interest and interest for late payment... - -
TOA e - -




NOTE 14: MARKET RISK

The Company has exposure to market risks, partlguath regard to foreign exchange
and interest rates. Exposure to such risks is @gtimanaged by Management, the objective
of which is to limit, where appropriate, the fluations of revenues and cash-flows due to
variations in interest rates and foreign-exchangest The Company’s policy is to use
derivatives to manage its exposure to such riske. Company does not engage in financial
transactions whose associated risk cannot be djeadit their outset, i.e. the Company never
sells assets it does not possess or does not kmwaWsubsequently possess.

Eutelsat Communications S.A.’s exposure to interast risk is managed by hedging its
floating rate debt.

In order to hedge the risk on future cash flow desnrelated to floating rate coupon
payments on its debt, the Company has implemeritedfdliowing interest rate hedging
instrument for hedging the Term Loan facility (doemature in June 2013):

= A swap (pay fixed rate/receive floating rate) putplace in September 2006 with a
deferred start date in April 2010 (ending in Jurtd3® for a notional amount of
€1 615 million. This amount was reduced in Junel2@i €1 465 million so as to
represent the term loan’s exact amount (see Neté-i@ancial deb}. A termination
indemnity amounting to €6.2 million was paid aseault of the partial termination
(see Note 11 Financial resulj.

Financial counterpart risk:

Counterpart risk includes issuer risk, executiask rin connection with derivatives or
monetary instruments, and credit risk related tuidity and forward investments. The
Company minimises its exposure to issuer risk &mexposure to execution and credit risk
by acquiring financial products exclusively fronrsttrate financial institutions or banks.
Exposure to these risks is closely monitored anoht@iaed within predetermined limits. The
Company does not foresee any loss that would résrit a failure by its counterparts to
respect their commitments under the agreementduztet:. The risks to which the Group is
exposed are confined neither to the financial sewo to any particular country.

Key figures at 30 June 2010:

The following table analyses the contractual onamatl amounts and fair values of the
derivatives at 30 June 2010 by type of contract:

(in thousands of euros)

Instrument Contractual or notional  Fair values at 30 June
amounts 2010

SWAD e meeem e 1 615 000 (119 410)




Key figures at 30 June 2011

The following table analyses the contractual onamatl amounts and fair values of the
derivatives at 30 June 2011 by type of contract:

(in thousands of euros)

Instrument Contractual or notional  Fair values at 30 June
amounts 2011
1T | o LU 1 465 000 (55 184)

NOTE 15: OTHER COMMITMENTS AND CONTINGENCIES

In accordance with the loan agreements and as omextiin Note 8 Financial debt
Eutelsat Communications is committed to performairto perform certain actions.

This commitment cannot be quantified.
There are no other off-balance sheet commitments.

NOTE 16: RELATED-PARTY TRANSACTIONS

Related parties are defined as any third partiggiga direct or indirect capital-based link
with Eutelsat (subsidiaries included).

More specifically, related party transactions censf the direct and indirect shareholders
who have significant influence (which is presumeaeve more than 20% of the shares are
held or where the investor is a member of the Badr®irectors of an subsidiary of the
Company), the companies other than subsidiarieshich Eutelsat has an equity and the
“principal senior managers”.

The Company considers that the concept of “princseaior managers” as applied to the
governance of Eutelsat includes members of the mdirative and management bodies,
namely the Chairman and CEO, the Deputy CEO andther members of the Board of
Directors.

16.1 — Related parties other than “principal senioanagers”

Amounts due by or owed to related parties and deduon the balance sheet within
current assets and liabilities are as follows:

(In thousands of euros) At 30 June

2010 2011
Gross receivables (including unbilled revenues)....... 10 363
Inter-company accounts: receivables (payahles)....... 37 389 55 889

Liabilities (including accrued invoiCes) ......cccccvevunnnnnne 386 434



Current assets comprise trade receivable balaites;company accounts and unbilled
revenues, but do not take into account any prowssfor bad debts.

Transactions with related parties included in titmme statement are as follows:

(In thousands of euros) Period ended
30 June 2010 30 June 2011

REVENUES ... e et a e 903 1702
Transfer of expense - 819
Operating charges ........cccccvvvvvieeeeirs s e 1762 1923
Financial result............cccooviiiiiiimme e, 172 689 372 821

Revenues are composed of the services the Companmi@s to the other companies in
the Group in terms of strategy, industrial polieyaepresentation.

16.2 — Compensation granted to “principal seniormagers”

Gross compensation (including employer’s contritms) paid by the Company to its
directors and corporate officers during the finahperiod ended 30 June 2011 breaks down
as follows:

(In thousands of euros) Twelve-month period ended 30 June 2011
Short-term benefits 896
Post-employment benefit3 12% of annual salary at end of career
Share-based payment See below

Share-based payment

During its meeting of *t February 2010, the Board of Directors approveé\w free share
allocation plan (see Note 7.30ther securities giving access to capitahd decided on a free
allotment of a maximum of 66 952 new shares in BatecCommunications to the members of
the Company’s administrative and management bagieer the conditions set out in the
plan. It also decided to define a 50% holding fateall fully vested shares during the terms
of office of the company’s directors and non-exaaubfficers.

The value of the benefit granted, which was irigi@stimated at €1 187 thousand, was
increased to €1 859 thousand to take account ofrédeeshare grant reassessment, and was
spread over a three-year vesting period. The expsrorded under staff expenses for the
financial years ended 30 June 2010 and 30 June 244 €161.5thousand and
€711.3 thousand respectively.

€734 thousand were paid to the members of the Bohidirectors as attendance fees
during the reporting period.



NOTE 17: FINANCIAL INFORMATION RELATED TO SUBSIDIAR IES AND EQUITY
INVESTMENTS

The table below presents the list of investmentsl loy Eutelsat Communications in
subsidiaries and other companies as of 30 June (@91Housands of euros):

Last financial period ended

Other
components
of equity Percentage  Revenues
as of 30 June of (local Net income
Capital (local accounts)  ownership accounts) (local accounts)

Eutelsat
Communications
Finance
RCS No. 490416674
Paris
Headquarters in Paris
(period ended 30.06.11) 5000 3112959 100% - 252 205

The table below provides aggregated information dbbrinvestments held by Eutelsat
Communications in subsidiaries and other compaati@® June 2011 (in thousands of euros):

Gross book
value of the Provision for Loansand Guarantees Dividends
investments impairment advances granted received
Investments in
subsidiaries and other 2 401 488 - - - 370 000

companies

NOTE 18: EVENTS AFTER THE BALANCE-SHEET DATE
None



