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Eutelsat S.A.

CONSOLIDATED BALANCE SHEET

(In thousands of euros)

ASSETS

Non-current assets

Intangible assets

Satellites and other property and equipment, net
Construction work in progress

Investments in associates

Non-current financial assets

Deferred tax assets

TOTAL NON-CURRENT ASSETS

Current assets

Inventories

Accounts receivable

Other current assets

Current tax receivable

Current financial assets

Cash and cash equivalents
TOTAL CURRENT ASSETS

TOTAL ASSETS
LIABILITIES AND SHAREHOLDERS’ EQUITY

Shareholders’ equity

Share capital

Additional paid-in capital

Reserves and retained earnings
Non-controlling interests

TOTAL SHAREHOLDERS’ EQUITY

Non-current liabilities

Non-current financial debt

Other non-current financial liabilities

Other non-current debt

Non-current provisions

Deferred tax liabilities

TOTAL NON-CURRENT LIABILITIES

Current liabilities

Current financial debt

Other current financial liabilities
Accounts payable

Fixed assets payable

Taxes payable

Other current payables

Current provisions

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Note 30 June 2009 30 June 2010
5 10 597 12 758
6 1780519 1797 588
6 543 717 732 913
7 216 502 232 928

8,14 1947 2169
21 2 753 2912

2 556 035 2781 268
9 1771 1372
10 299 500 299 212
11 16 649 13029
21 3 407 2 867

12,14 5024 4 840
13 140 391 58 618

466 742 379 938
3022777 3161 206

Note 30 June 2009 30 June 2010

15 658 414 658 540
366 100 366 319

457 455 554 545

(800) (20)

1481169 1579384

16 1150581 1222759
17,18 51775 49 164
20 3440 1469
22 11 359 13391
21 18 173 55 490
1235328 1342273

16 2713 28 374
17,18 76 133 41251
38813 37 362

72 036 30 424

31 280 8563

20 74680 80 014
22 10 627 13 561
306 280 239 549

3022777 3161206




Eutelsat S.A.

CONSOLIDATED INCOME STATEMENT
(In thousands of euros, except per share data)

Note Twelve-month Twelve-month
period ended period ended
30 June 2009 30 June 2010

Revenues 23 941 894 1048 702
Revenues from operations 941 894 1048 702
Operating costs (70 593) (80 808)
Selling, general and administrative expenses (120 076) (132 597)
Depreciation and amortisation 5,6 (249 821) (268 969)
Other operating income 27.2,28.1 145 768 148
Other operating charges 6 (121 500) (5905)
Operating income 525 672 560 571
Financial income 26 879 32062
Financial expenses (62 737) (75 705)
Financial result 24 (35 857) (43 643)
Income from associates 7 15954 17 844
Net income before tax 505 769 534772
Income tax expense 21 (168 919) (180 363)
Net income 336 850 354 409
Group share of net income (loss) 337 488 353629
Non-controlling interests’ share of net income (638) 780
Earnings per share attributable to shareholders 25

Basic earnings per share in € 0.333 0.349
Diluted earnings per share in € 0.333 0.349




Eutelsat S.A.

COMPREHENSIVE INCOME STATEMENT
(In thousands of euros)

Net income

Other items of gain or loss on comprehensive income
Translation adjustment

Tax effect

Changes in fair value of cash-flow hedging instruments

Tax effect

Total of other items of gain or loss on comprehensive
income

Total comprehensive income statement
Group share of net income (loss)

Portion attributable to non-controlling interests

Twelve-month

Twelve-month

period ended period ended

Note 30 June 2009 30 June 2010
336 850 354 409
(684) 3815
- (858)
15.4,26.5 (71 796) 19 425
21.2 24 760 (6 688)
(47 720) 15694
289 130 370103
289 768 369 323
(638) 780



Eutelsat S.A.

CONSOLIDATED STATEMENT OF CASH FLOWS

(In thousands of euros)

Twelve-month

Twelve-month

period ended period ended

Note 30 June 2009 30 June 2010
Cash flow from operating activities
Net income 336 850 354 409
Income from equity investments 7 (15 954) (17 844)
(Gain) / loss on disposal of assets 20 120
Other non-operating items 57 081 225183
Depreciation, amortisation and provisions 367 021 279 461
Deferred taxes 21 10 305 30 465
Changes in accounts receivable (74 097) (18 962)
Changes in other assets 20937 4 404
Changes in accounts payable 6 807 11532
Changes in other debt 27779 (13 767)
Taxes paid (129 876) (172 373)
NET CASH INFLOW FROM OPERATING
ACTIVITIES 606 873 682 628
Cash flows from investing activities
Acquisitions of satellites, other property and equipment and
intangible assets 6 (386 802) (494 362)
Acquisitions of equity investments 7.1 (29 750) -
Proceeds from sale of assets 198 8
Insurance indemnities on property and equipment 27.2 120 545 -
Acquisition of non-controlling interests - (20)
Changes in other non-current financial assets (257) (8)
Dividends received from associates 2473 3169
NET CASH FLOWS USED IN INVESTING
ACTIVITIES (293 593) (491 213)
Cash flows from financing activities
Changes in capital 2633 315
Distributions (242 865) (273 495)
Increase in debt 123980 926 972
Repayment of debt (138) (850 184)
Repayment in respect of performance incentives and long-
term leases (15 994) (14 329)
Other debt-related expenses - (9554)
Interest and other fees paid (45 907) (31 689)
Interest received 5363 1490
Termination indemnities on derivatives settled 26.2 - (38 015)
Other changes 313 -
NET CASH FLOWS FROM FINANCING ACTIVITIES (172 615) (288 489)
Impact of exchange rate on cash and cash equivalents (618) (464)
Increase (decrease) in cash and cash equivalents 140 047 (97 538)
CASH AND CASH EQUIVALENTS, BEGINNING OF
PERIOD (2 030) 138 017
CASH AND CASH EQUIVALENTS, END OF PERIOD 138 017 40 479
Cash reconciliation
Cash 13 140 390 58 618
Overdraft included under debt 16.2 (2 373) (18 139)
Cash and cash equivalents per cash flow statement 138 017 40479

@ overdrafts are included in determining “Cash and cash equivalents” in the cash-flow statement as they are repayable on demand
and form an integral part of the Group’s cash-flow management. They are shown as part of “Current bank debt” within “Current

liabilities” on the balance sheet.



Eutelsat S.A.

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
(In thousands of euros, except share data)

Reserves Non-
Share capital and retained controlling Total
earnings interests
Amount  Aggitional
Number paid-in
capital

At 30 June 2008 1011 270 636 657326 364 531 410 568 (276) 1432 149
Net income for the period 337 488 (638) 336 850
Other items of gain or loss on comprehensive

income (47 720) - (47 720)
Total comprehensive income statement 289 768 (638) 289 130
Transactions affecting the capital 1673 648 1088 1569 - - 2 657
Transactions with non-controlling interests 115 115
Distributions (242 865) - (242 865)
Employee benefits for share subscription a7 @an
At 30 June 2009 1012944284 658414 366 100 457 455 (800) 1481169
Net income for the period 353 629 780 354 409
Other items of gain or loss on comprehensive

income 15 694 - 15 694
Total comprehensive income statement 369 323 780 370103
Transactions affecting the capital 193 841 126 219 (48) - 297
Transactions with non-controlling interests - - - - - -
Distributions (273 496) (273 496)
Employee benefits for share subscription 1311 - 1311
At 30 June 2010 1013138125 658540 366 319 554 545 (20) 1579 384




Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1: KEY EVENTS DURING THE FINANCIAL YEAR

- On 26 March 2010, the Eutelsat S.A. company finalised the refinancing of all its credit
agreements that were due to mature in November 2011 for a total amount of €1.3 billion.
The refinancing took place through:

- the issuance of a 7 year senior unsecured bonds, with a coupon of 4.125 percent per
annum for a total of €850 million;

- the conclusion of a 5 year new senior unsecured revolving credit facility for a total
of €450 million.

By end of March 2010, Eutelsat S.A.’s indebtness was fully cancelled and reimbursed
using the net proceeds of the bonds, and treated in the financial statements as an
extinguishment of debt.

(see Note 16 — Financial debt)

- The W7 satellite was successfully launched on 24 November 2009 by a Proton launch
vehicle. It came into full operational service during the first week of January 2010.

- During the financial year, Solaris, an entity jointly held by SES Astra, was fully refunded
for the amount of the indemnity in relation to the incident observed/reported in June 2009
on the W2A satellite. The loss of this asset recorded in Solaris' accounts at 30 June 2009
had no impact on the company's contribution to the Group's income, as the expected
indemnity payment was recognised during the same accounting period.

(see Note 7.1 — Solaris Mobile Ltd.)



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 2: GENERAL OVERVIEW

2.1 — Business description

EUTELSAT, S.A. (“EUTELSAT” or “the Group”) is a private telecommunications satellite
operator involved in the design, establishment, operation and maintenance of satellite
telecommunications systems covering many geographical areas (extended Europe -
including North Africa, Russia and the Middle East — the east of North America, South
America, sub-Saharan Africa and Asia).

EUTELSAT owns and operates 23 satellites in geostationary orbit to provide (allocating
and making available) capacity to major international telecommunications operators and
broadcasting companies, for analogue and digital television and radio broadcasting
services, business telecommunications services, multimedia applications and messaging
and positioning services. In addition, EUTELSAT also has transponder capacity utilisation
contracts on three satellites belonging to related and third parties.

Six more satellites 5W3B, Ka-Sat, W3C, ATLANTIC BIRD™7, W5A and W6A) are
currently under construction. The first two satellites are expected to be launched in
2010/2011, the third and fourth in 2011/2012 and the last two in 2012/2013.

2.2 — Formation and transfer of IGO activities

On 2 July 2001, EUTELSAT IGO (the “1GO”), an Intergovernmental Organisation set up
to provide the space segment required for public international telecommunications services
in Europe, transferred all its operational activities, assets, liabilities and commitments to a
shell company, EUTELSAT, S.A. (the Company) a joint stock company (société anonyme)
incorporated according to French law with a Management Board and a Supervisory Board
with Head Offices in Paris (France). The number of shares issued by EUTELSAT as a
consideration for the transfer was based on the estimated net assets of the IGO as of 1 July
2001. Immediately after the transfer of activity, the IGO distributed 100% of the shares to
its Signatories (namely the national telecommunications entities of the countries that are
members of the 1GO). The Additional Paid-in Capital was increased by the difference
between the actual and the estimated net assets.

The entire 1GO branch of activity was transferred at net book value applying the French tax
rule for spin-offs (“régime des scissions”). The main consequence of the transfer is that the
IGO activities are now subject to the French legal, tax and social security regimes and
those of the other countries.

The frequency allocations for the spectrum and orbital resources used by EUTELSAT upon
the transfer of activity for its satellite operations remain under the joint responsibility of the
member countries of the 1GO, and of the 1GO.

Further to a decision taken by the extraordinary session of the General Meeting of 24
September 2004, the legal structure of the Company’s management framework was
changed into a société anonyme with a Board of Directors.

Since 4 April 2005, more than 50% of EUTELSAT S.A. is held by the EUTELSAT
Communications Company (formerly SATBIRDS SAS), which consolidates the accounts
8



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

of EUTELSAT S.A. and its subsidiaries according to the full consolidation method at the
level of the EUTELSAT Communications Group (“the Group”).

2.3 — Approval of the financial statements

The consolidated financial statements at 30 June 2010 have been prepared under the
responsibility of the Board of Directors, which adopts them at its meeting on 29 July 2010.

They will be submitted for the approval of the Ordinary General Meeting of Shareholders
to be held on 8 November 2010.



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 3: BASIS FOR THE PREPARATION OF FINANCIAL INFORMATION

3.1 — Compliance with IFRS

In accordance with the EU rule 1602-2002 on the application of international accounting
standards, the Company decided to prepare consolidated financial statements for the year
ending 30 June 2004 in compliance with IFRSs then applicable.

The consolidated accounts for the year ending 30 June 2004 were the first that the
Company prepared according to IFRS standards for consolidated statements.

The consolidated financial statements have been prepared in accordance with the
accounting principles defined by the “International Financial Reporting Standards” (IFRS),
and in particular, IFRS 1 “First Adoption of International Financial Reporting Standards”.
The general principle is retrospective application on the opening balance sheet (1 July
2003) of the standards used in preparing the consolidated financial statements. The impact
of the resulting adjustments is reported in shareholders’ equity at the beginning of the
period. However, IFRS 1 offers “first-time users” a number of exceptions to the principles
for total retroactive adoption when applying the IFRSs. The following options have been
applied by the Company in preparing its consolidated financial statements according to
IFRS:

Business combinations — The Company has chosen not to apply IFRS 3 “Business
Combinations” retrospectively to business combinations formed prior to 1 July 2003. In
particular the transfer in 2001 for the formation of EUTELSAT SA has not been restated.

Translation adjustments — The Company has not opted to adjust to zero the
translation adjustments relating to the conversion of foreign subsidiaries’ accounts as of
1 July 2003. The amount of the translation adjustments therefore remains unchanged as of
this date.

Fair value measurement of certain tangible assets — The Company has chosen not
to revalue tangible assets at their fair value on the date of transformation.

Employee benefits — The Company has chosen to book all cumulative actuarial
gains/losses as of 1 July 2003 to shareholders’ equity. Application of this option has no
impact on the method used by the Company for subsequent reporting of actuarial
gains/losses in terms of retirement and post-employment benefits.

Payments in shares and similar — The Company has chosen to apply IFRS 2
“Share-based Payments ” to equity instruments granted after 7 November 2002 for which
rights have not yet vested as of 1 January 2005.

The Company has chosen to apply 1AS 32 “Financial Instruments: Presentation”
and 1AS 39 “Financial Instruments: Recognition and Measurement” at 1 July 2003.

The financial statements at 30 June 2010 have been prepared in accordance with the IFRSs,

as adopted by the European Union and effective as of that date. The relevant texts are
available for consultation on the following Web site:

10



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

http://ec.europa.eu/internal market/accounting/ias/index en.htm

The financial statements have been prepared on a historical cost basis except for certain
items for which the standards require measurement at fair value.

3.2 — Accounting Policies
Newly applicable standards and interpretations

The standards and interpretations applicable at 30 June 2010 are identical to those
applicable at 30 June 2009, except for the following texts which are required to be applied
for all financial periods beginning on or after 1 July 2009.

- Revised IAS 1 "Presentation of Financial Statements"; the revised standard requires an
entity to present a comprehensive income statement that includes net profit and other items
of gain or loss on comprehensive income directly recognised to shareholder's equity.
According to the revised IAS 1, the comprehensive income statement can be presented
either as a single financial statement including the income statement or as two financial
statements, namely an income statement and a comprehensive income statement. In the
latter case, the comprehensive income statement is presented immediately after the income
statement. This was the option that the Group has chosen.

- IFRS 8 "Operating Segments"; this standard which supersedes IAS 14 requires an entity
to present information about its operating segments on the basis of the internal management
data used by the Group's chief operating decision maker to assess performance and allocate
resources. The new provisions had no impact on segment presentation. According to
IFRS 8, the management data are reconciled with the consolidated accounts (see. Note 23 —
Segment information).

- Revised IAS 23 "Borrowing Costs"; the revised standard requires an entity to capitalise
borrowing costs attributable to the construction or production of qualifying assets (thereby
eliminating the option of recognising borrowing costs as an expense). This amendment has
no impact on the Group's accounts as the accounting treatment is already applied by the
Group.

- Amendment to IFRS 2 "Share-Based Payments: Vesting Conditions and Cancellations™;
this amendment which clarifies the definition of vesting conditions and the treatment of
cancelled awards has not impacted the financial situation and performance of the reporting
period.

- Amendment to IAS 32 and IAS 1: Financial instruments redeemable at the holder's
discretion and obligations arising on liquidation; both standards were amended to limit
exceptions to the scope of redeemable instruments and they had no impact on the Group's
accounts.

- Improvement of IFRS standards published in May 2008 including the amendment to
IFRS 5 on an interpretation of the notion “HFS, held for sale” in the event of partial
disposal of securities, applicable for financial years beginning on or after 1 July 2009; these
texts had no impact on the Group's accounts.

11



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

- Revised IFRS 3 “Business Combinations”, applicable to business combinations for which
the date of acquisition occurs after the beginning of the first financial year starting on
1 July 2009.

- Revised IAS 27 “Consolidated and Separate Financial Statements”, applicable on the
same date as the revised IFRS 3.

Generally, the two standards (Revised IFRS 3 and Revised IAS 27) substantially change
the way business combinations and changes in ownership interests in subsidiaries (with or
without loss of control) are accounted for. The main changes in the accounting for business
combinations relate to the valuation of non-controlling interests (formerly referred to as
"minority interests"), the recognition of transaction costs, the initial and subsequent
recognition of contingent consideration and step acquisitions. As regards the revised
IAS 27, the main changes relate to the accounting treatment for loss of control and changes
in ownership interests without loss of control. These amendments are detailed in Note 4.2
"Business Combinations" and 4.3 "Acquisition/disposal of non-controlling interests".

The revised standard is to be applied prospectively.

In addition, as a result of the changes introduced by the revised IAS 27 to be applied
prospectively, a number of disclosures required under IAS 7 "Cash Flow Statements™ and
IAS 1 "Presentation of Financial Statements" (and more specifically the statement of
changes in shareholders’ equity) and which are impacted by these changes, are made
retrospectively.

- Improvements to IFRSs released in April 2009 regarding the amendment to 1AS 38
"Intangible Assets” on the measurement at fair value of an intangible asset acquired in a
business combination; this amendment is linked to the revised IFRS 3 applicable for
financial years beginning on or after 1 July 20009.

- Amendment to IFRS 7 aimed at improving the information reported in respect of financial
instruments (fair value measurement and information on liquidity risk in relation to
financial instruments (liabilities)).

- Amendments to IFRIC 9 and IAS 39 “Embedded Derivatives”.

- Amendments to 1AS 39 “Eligible Hedged Items”.

- IFRIC 16 “Hedging a net investment in a foreign operation”.

New standards and interpretations which have not been applied

On the other hand, the Group has not applied the following standards and interpretations
that came into force on 1 July 2009 and which were only adopted by the European Union

after that date;

- Improvement to IFRSs released in April 2009 and more specifically the amendments for
which the date of application is after 1 July 2009.

- IFRIC 17 “Distributions of non-cash assets to owners” applicable for financial years
starting as of 1 July 2009 with an entry into force in the European Union on 1 November
2009.

12



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

- IFRIC 18 “Transfers of assets from customers” applicable for financial years starting as
of 1 July 2009 with an entry into force in the European Union on 1 November 2009.

Furthermore, no standard or interpretation has been applied in advance, whether they were
endorsed by the European Union or not and the Group is currently carrying out an analysis
of the practical consequences of the new texts and of the effects of applying them in the
accounts, namely:

- The amendment to IAS 32 “Classification of Rights Issues” applicable as of 1 February
2010 and endorsed by the European Union.

- IFRS 9 “Financial Instruments”, applicable as of 1 January 2013, as yet not endorsed by
the European Union.

- The revised I1AS 24 “Related Party Disclosures”, applicable for financial years beginning
on or after 1 January 2011, as yet not endorsed by the European Union.

- IAS 32 “Classification of Rights Issues” applicable for financial years beginning as of 1
February 2010 and endorsed by the European Union on 27 December 2009.

- The Amendment to IFRS 2 “Cash-settled share-based payment of intra-group
transactions” applicable for financial years beginning on or after 1 January 2010, and
endorsed by the European Union on 27 March 2010.

- The improvement to IFRSs released in April 2010, applicable for financial years
beginning on or after 1 January 2010, as yet not endorsed by the European Union.

- IFRIC 19 “Extinguishing financial liabilities with equity instruments”, applicable for
financial years beginning on or after 1 July 2010, as yet not endorsed by the European
Union.

Accouting procedures chosen by the Group in the absence of specific requirements

As of 30 June 2010, in the absence of applicable IFRS standards or interpretations, the
"Cotisation sur la Valeur Ajoutée des Entreprises” or CVAE (Business Contribution on the
Added Value), considered by the Group an operating expense that is not within the scope
of IAS 12 "Income taxes" and therefore does not give rise to deferred taxes.

3.3 — Presentation of the income statement
Operating costs essentially comprise staff costs and other costs associated with controlling
and operating the satellites in addition to satellite in-orbit insurance premiums.

Selling, general and administrative expenses are mainly made up of costs for administrative
and commercial staff, all marketing and advertising expenses and related overheads.

13



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
3.4 — Significant judgements and estimates

Preparation of the Group’s consolidated financial statements requires Management to make
estimates and judgements that are likely to affect the amounts of certain assets, liabilities,
income and expenses appearing in these financial statements and their accompanying
Notes. EUTELSAT constantly updates its estimates and assessments using past experience
in addition to other relevant factors related to the economic environment. The close down
of the transactions underpinning these estimates and assumptions could result in significant
adjustment to the amounts that are recognised during a subsequent financial period because
of the uncertainty attached to them.

Judgements

In preparing the financial statements at 30 June 2010, Management has exercised its
judgement, particularly with regard to the ability of the Sea Launch Company to honour its
contractual commitments towards the Group with respect to the two Sea Launch launchers.
(See Note 6 - Satellites and other property and equipment)

Estimates
The key estimates relating to the future and the other main sources of uncertainty at the
date of closing the accounts are shown below:

- an assessment of the recoverability of accounts receivable (see Note 10 —
Accounts receivable), exposure to credit risk and risk profile,

- provisions for risk and for employee benefits (see Note 22 — Provisions),

- the income tax expense and an assessment of the amounts of deferred tax assets
(see Note 21 — Current and deferred tax),

- possible impairment of goodwill and other intangible assets (see Note 5 —
Goodwill and other intangible assets),

- an assessmentl of satellites’ useful lives and their impairment (see Note 6 —
Satellites and other property and equipment).

3.5 — Periods presented and comparatives
The financial year of EUTELSAT S.A. is twelve months and ends on 30 June.

The functional currency, and the currency used to present financial statements, is the euro.

14



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 4: SIGNIFICANT ACCOUNTING POLICIES

4.1 — Consolidation method

The companies that are controlled directly or indirectly by EUTELSAT S.A. are fully
consolidated using the full consolidation method even if the Company does not directly
own any equity in these companies. Control is the power to direct financial and operational
policies and is presumed to exist where the Group holds directly or indirectly more than
50% of the voting rights. The determination of control takes into account the existence of
potential voting rights provided that these are immediately exercisable or convertible.

Companies over which the Group exercises joint control with a limited number of partners
under a contractual agreement are consolidated using the equity method of accounting.

Associated entities over which the Group exerts sizeable/significant influence (generally
between 20% and 50% of voting rights), are accounted for using the equity consolidation
method. Sizeable/significant influence is defined as the power to take part in the financial
and operational policies of the investee without having joint or sole control over them.

Companies are consolidated as of the date when control, joint control or significant
influence is transferred to the Group. The Group’s share in the earnings of these companies
subsequent to acquisition is recorded in its income statement as of the same date. Similarly,
the changes in their reserves following acquisition and that are not related to operations
having an impact on the income statement are recorded in the consolidated reserves for an
amount representing the Group’s share. Companies are no longer included in the scope of
consolidation as of the date when the Group transfers control or significant influence.

Intra-group balances and transactions are eliminated when consolidating.
4.2 — Accounting treatment for business combinations

After standard revision in 2008

Starting on 1 July 2009, business combinations are recognised using the acquisition
method, in accordance with the revised IFRS 3. Under this method, the various components
of an acquisition are recognised at their fair values with some exceptions, namely:

- The consideration transferred is measured at fair value. This includes contingent
consideration that is also measured at fair value at the acquisition date, which takes into
account probabilities of occurrence. Once classified as liabilities or as equity depending on
their nature, obligations are entered as debts and subsequently remeasured at fair value,
with their changes recorded under income.

- Costs directly attributable to the acquisition are expensed in the year during which they
are incurred.

- In case of partial disposal, non-controlling interests (formerly known as "minority
interests") are measured on the option determined for each combination, either at fair value,
or as their proportionate share of the acquired assets and assumed liabilities (similar
method used under IFRS 3).

15



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

- In a business combination achieved in stages (step acquisition), the previously held
ownership interest is remeasured at its acquisition-date fair value. The difference between
the fair value and the carrying amount of the ownership interest is recognised directly in
income for the reporting period.

The identifiable assets, liabilities and contingent liabilities of the acquired entity which
meet the criteria defined under IFRS are recognised at their fair values at the acquisition
date, with the exception of non-current assets classified as assets held for sale, which are
measured at fair value less costs to sell.

Goodwill represents the excess of consideration transferred and the value of non-
controlling interests, if any, over the fair value of the acquiree's identifiable net assets and
liabilities Depending on the option retained for the valuation of equity interest in an
acquisition, the recognised goodwill represents either the only portion acquired by the
Group (partial goodwill) or the aggregate of the Group's portion and the non-controlling
interests' portion (full goodwill).

Provisional fair values assigned at the date of acquisition to identifiable assets and
liabilities may require adjustment as additional evidence becomes available to assist with
the estimation (expert assessments still in progress at the acquisition date or additional
analyses). When such adjustments are made within the twelve-month period commencing
on the date of acquisition, goodwill or negative goodwill is adjusted to the amount that
would have been determined if the adjusted fair values had been available at the date of
acquisition. When the carrying amounts are adjusted following the end of the twelve-month
period, income or expense is recognised rather than an adjustment to goodwill or negative
goodwill, except where these adjustments correspond to corrections of errors.

Prior to standard revision in 2008

Under IFRS 3, business combinations were also recognised using the acquisition method.
The main differences with the revised IFRS 3 are as follows:

- Transaction costs formed a part of the acquisition price;

- Price adjustments were also part of the cost if payment was probable and could be
measured reliably and therefore any subsequent changes in the value were treated as an
adjustment to the initial cost of the business combination and recorded against goodwill;

- Minority interests (non-controlling interests) could only be recognised on the basis of the
fair value of the net assets acquired.

4.3 — Foreign currency transactions

Transactions in foreign currencies

Transactions denominated in foreign currencies are translated into the functional currency
of the entity at the rate prevailing on the date of transaction.

Monetary assets and liabilities (including payables and receivables) in foreign currency are
translated into the functional currency at the end of the period using the closing exchange
rate. Resulting foreign-exchange gains and losses are recorded in the income statement
throughout the course of the period.

On the other hand, foreign exchange gains and losses arising from the translation of
capitalisable advances made to foreign subsidiaries and forming part of the net investment

16



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

in the consolidated subsidiary are recognised directly in shareholder’s equity under the
heading “Cumulative translation adjustment”.

The main foreign currency used is the U.S. dollar. The closing exchange rate used is
1.23 USD for 1 euro and the average exchange rate for the period is 1.39 USD for 1 euro.

Translation of foreign subsidiaries’ financial statements

Each subsidiary outside the euro area keeps its accounts in the currency that is most
representative of its economic environment. Their financial statements are translated into
euros using the closing-rate method. All assets and liabilities, including goodwill, are
translated into euros using the exchange rate prevailing at the balance sheet date. Income
and expenses are translated using a weighted-average exchange rate for the period. The
resulting translation adjustment is included on a separate line of shareholders’ equity under
“Translation adjustments”.

4.4 — Intangible assets

Intangible assets purchased separately or acquired in the context of a business
combination

Intangible assets purchased separately are recorded at their acquisition cost and those
purchased in a business combination are recorded at fair value on the acquisition date when
allocating the acquisition cost of the entity. The fair value is set by referring to the
generally accepted methods such as those based on revenues or market value.

Research and development costs — Development costs are recorded in intangible assets if
the capitalisation criteria defined by IAS 38, “Intangible Assets” are met. Otherwise, they
are booked as an expense in the period in which they are incurred. Research costs are
recorded as an item of expenditure.

For the periods ending 30 June 2009 and 2010, no development costs were incurred by the
Group.

Research expenses were mainly incurred for multimedia activities. They are recorded in the
income statement under “Selling, general and administrative expenses”.

4.5 — Satellites and other property and equipment

Satellites and other property and equipment acquired separately (“Tangible fixed assets”)
are recognised at their acquisition cost, which includes all costs directly attributable to
preparing the asset for use, less accumulated depreciation and possible impairment.

Borrowing costs incurred for the financing of tangible assets are capitalised with respect to
the portion incurred during the period of construction. If no loan is specifically related to
the asset under construction, the capitalised interest is calculated on the basis of a
capitalisation rate, which is equal to the weighted average of the borrowing costs of the
Company during the period after accounting for the financing structure of the Group.
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Satellites — Satellite costs include all expenses incurred for commissioning individual
satellites and comprise manufacturing, launch and attributable launch insurance costs,
capitalised interest, performance incentives and costs directly attributable to monitoring the
satellite programme (studies, staff and consultancy costs).

Satellite performance incentives — The Group has a number of contracts with its satellite
manufacturers that require the Group to make certain performance incentive payments
upon the initial entry into operational service of the satellites and with respect to future
periods of successful satellite operation in orbit. These items are part of the cost of the
satellite and are recognised as an asset offsetting a liability equal to the net present value of
the expected payments. Any subsequent modification to the amount of such an incentive
payment with respect to one or more periods is recognised as a satellite cost adjustment.
The new value of the satellite is amortised on a prospective basis over the remaining useful
life.

Ground equipment — This item comprises the monitoring and control equipment at various
European locations and equipment at Group headquarters, including technical installations,
office furniture and computer equipment.

Depreciation and amortisation — Amortisation is calculated on a straight-line basis over the
estimated useful lives of assets, which are determined on the basis of the expected use of
the assets. Depreciation includes, where appropriate, the residual value of each asset or
group of assets, starting from the date when the asset enters into operational use.

The useful lives of the main categories of fixed assets are as follows:

Satellites 10 - 17 years
Traffic monitoring equipment 5-10 years
Computer equipment 2 —5years
Leasehold improvements 3 - 10 years

The Group conducts an annual review of the remaining useful lives of its in-orbit satellites
on the basis of both their forecast utilisation and the technical assessment of their useful
lives. When a significant change occurs, depreciation is charged for the years to come by
taking into account the asset’s new remaining useful life.

Assets under construction — Assets under construction primarily consist of percentage
completion payments for the construction of future satellites and advances paid in respect
of launch vehicles and related launch-insurance costs. Studies, staff and consultancy costs,
interest and other costs incurred directly in connection with satellite acquisition are also
capitalised.

Assets under finance leases — Agreements whereby the Group uses capacity on all or part
of a satellite’s transponders are recognised as an asset with its corresponding liability in
accordance with 1AS 17 “Leases” when the terms and conditions of the contracts are such
that they are considered as finance leases in that they transfer substantially all risks and
rewards incidental to ownership to the Group. Assets are depreciated over the shorter of
their useful lives and the corresponding lease terms.
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4.6 — Impairment of non-current assets

Goodwill and other intangible assets with an indefinite useful life, such as the brand, are
systematically tested annually for impairment in December, or more frequently when an
event or circumstance occurs indicating a potential loss in value.

For tangible and intangible fixed assets with finite useful lives, an impairment test is
performed only when there is an external or internal indication that their recoverable values
may be lower than their net book values (for example, a technical incident affecting a
satellite).

An impairment test consists of appraising the recoverable amount of an asset, which is the
higher of its fair value net of disposal costs and its value in use. If it is not possible to
estimate the recoverable value of a particular asset, the Group determines the recoverable
amount of the cash generating unit (CGU) with which it is associated. A cash-generating
unit is the smallest identifiable group of assets that generates cash inflows largely
independent of the cash inflows from other assets or groups of assets.

It is not always necessary to estimate both the fair value of an asset net of disposal costs
and its value in use. If either of these amounts is greater than the book value of the asset, its
value has not been impaired and there is no need to estimate the other amount.

The Group estimates value in use on the basis of the estimated future pre-tax cash flows to
be generated by an asset or CGU during its useful life and are based upon the medium-term
plan approved by Management. Revenues in the medium-term plan are based upon the
order backlog for each satellite, market studies, and the deployment plan for existing and
future satellites. Costs given in the plan that are used for the impairment test consist mainly
of in-orbit insurance costs and also satellite operation and control costs directly attributable
to the satellites tested. Beyond a maximum five-year period, cash flows are estimated on
the basis of stable rates of growth or decline.

Future cash flows are discounted using the long-term pre-tax interest rates that, in the
opinion of the Group, best reflect the time value of money and the specific risks associated
with the related assets or CGU.

The fair value net of disposal costs is equal to the amount that could be received from the
sale of the asset (or of one CGU) in the course of an arm’s length transaction between
knowledgeable, willing parties, less the costs relating to the transaction.

Impairment losses and their reversals are recognised respectively on the income statement
under the headings “Other operating costs” and “Other operating income”. An impairment
of goodwill cannot be reversed.

As of 30 June 2009 and 2010, the following CGUs have been identified for the purpose of
impairment tests:

- Each satellite, i.e. 26 as of 30 June 2010
- investment in the Hispasat Group
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4.7 — Inventories

Inventories are measured at the lower of acquisition cost and net realisable value. The
calculation is at cost. The cost is calculated on a weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less
the estimated costs of completion and the estimated selling costs.

4.8 — Financial instruments

Financial assets in respect of which changes in fair value are recorded in the income
statement, including trading financial assets and derivatives, are initially recorded at fair
value. Other financial assets and liabilities are recorded at cost, which is their fair value
plus costs directly attributable to the transaction.

In accordance with IAS 39 “Financial Instruments: Recognition and Measurement”, 1AS
32 “Financial Instruments: Presentation” and IFRS 7 "Financial Instruments:
Disclosures”, the Group has adopted the following classification for financial assets and
liabilities, which is based upon the objectives determined by Management at the time of
purchase. The designation and classification of these instruments are determined at initial
recognition.

4.8.1 — Financial assets
Financial assets are classified, reported and measured as follows:

Financial assets measured at fair value through the income statement

Financial assets measured at fair value through the income statement include financial
instruments designated as being measured at fair value through the income statement at
initial recognition. This category includes derivatives unless they are designated as hedges,
and UCITS (managed on the basis of their fair values) measured by applying the fair value
option through the income statement.

These financial assets are recognised at fair value. Realised or unrealised gains and losses
arising from changes in the fair value of these assets are recorded as financial income or
expense.

Assets available for sale

Available-for-sale financial assets are financial assets, other than derivatives, which have
been designated as available for sale by Management or which have not been classified in
the “Financial assets measured at fair value through the income statement” or “Assets held
to maturity” categories. Available-for-sale financial assets include investments other than
investments in companies recognised and consolidated as equity investments, which
management intends to hold for an indefinite period of time. These investments are
classified as financial assets under “Non-current financial assets.”

They are subsequently revalued at fair value, with the gains and losses resulting from the
changes in fair value being recognised under shareholders’ equity. When they are sold or in
the event of impairment, the cumulative gains and losses previously entered under
shareholders’ equity are recorded in the financial result.
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Available-for-sale investments in equity instruments that do not have a quoted market price
in an active market and whose fair value cannot be reliably measured are measured at their
acquisition cost.

Loans and receivables
Loans and receivables are mainly composed of employee loans, guarantee deposits and
accounts receivable, which generally have a maturity of less than 12 months.

Accounts receivable are recorded initially at their nominal value, on account of the
insignificant impact of discounting. Accounts receivable are subsequently recognised at
cost less provisions for bad debts, as appropriate, booked as a result of the irrecoverable
nature of the amounts in question.

Other loans and receivables are measured at amortised cost, using the effective interest rate
method.

4.8.2 — Financial liabilities

Financial liabilities comprise bank loan and other debt instruments. They are initially
recognised at the fair value of the consideration received, less directly attributable
transaction costs. They are subsequently measured at amortised cost, using the effective
interest rate method. Any differences between initial capital amounts (net of transaction
costs) and repayable amounts are recorded as financial expense over the duration of the
loans, using the effective interest rate method.

4.8.3 — Derivative instruments

Derivatives that are not designated as hedging instruments are recognised at fair value, and
any subsequent changes in fair value are posted to the financial result.

Where a derivative can be qualified as a hedging instrument, it is valued and recorded in
accordance with the hedge accounting rules in IAS 39 “Financial Instruments”:
Recognition and Measurement”. (see Note 4.10.5 — Hedging transactions)

4.8.4 — Impairment

At each balance sheet date, the Group applies impairment tests to all financial assets in
order to determine if there is an indication of impairment. Impairment is recognised in the
income statement where there is objective evidence that the asset has depreciated.
Examples of target impairment indicators include defaulting on contractual payment terms,
significant financial hardship of the lender or borrower, a likelihood of bankruptcy or an
extended or significant decline in the price of the listed shares.

Impairment losses, other than those related to accounts receivable and other debit operator
balances, are recorded as financial expenses.

The Group’s customers mainly comprise international telecommunications operators,
broadcasters and other users of commercial satellite communications. Management
regularly monitors its exposure to credit risk and recognises allowances for bad customer
debt and doubtful payments of other receivables, based on expected cash-flows, under the
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heading "selling, general and administrative expenses". The method of recognising
allowances for bad debt is based on experience and is periodically applied to determine a
recoverable percentage based on how long the receivables have been on our books.

The impairment of equity investments that do not have a list price on an active market that
are valued at cost, and of investments in equity instruments classified as available-for-sale
financial assets measured at fair value, cannot be reversed.

4.8.5 — Hedging transactions

Hedging transactions involve the use of derivatives. Changes in the fair value of a
derivative are used to offset the exposure of the hedged item to changes in fair value.

Derivatives are designated as hedging instruments and recorded according to hedge
accounting rules when the following conditions are met by the Group: (a) at the inception
of the hedge, there is a formal designation and documentation of the hedging relationship
and of Management’s risk management objective and strategy for undertaking the hedge;
(b) Management expects the hedge to be highly effective in offsetting risk; (c) for hedges
of forecast transactions, the forecast transaction must be highly probable and must present
an exposure to variations in cash flows that could ultimately affect the income statement;
(d) the effectiveness of the hedge should be capable of reliable measurement; and (e) the
effectiveness of the hedge is assessed on an ongoing basis and determined to be highly
effective throughout the period for which the hedge was designated.

These criteria are applied where the Group uses derivatives designated as cash flow hedges.

Cash-flow hedging

Cash flow hedging involves a hedge of the exposure to variability in cash flows attributable
to a particular risk associated with a recognised asset or liability or a highly probable
anticipated future transaction that might affect reported income.

Changes in the fair value of a hedging instrument relating to the effective portion of a
hedge are recognised in shareholders’ equity. Changes in fair value relating to the
ineffective portion of a hedge are recognised in the income statement under “Other
operating income” or under “Other operating costs” in the case of cash flow hedges of
operational exposures and under “Financial result” in the case of cash flow hedges of
investment and financing exposures.

The cumulative changes in the fair value of a hedging instrument previously recognised in
shareholders’ equity are reclassified in the income statement when the hedged transaction
affects profit or loss. Reclassified gains and losses are recorded under “Other operating
income” or “Other operating costs” in the case of cash flow hedges of operational
exposures and under “Financial Result” in the case of cash flow hedges of investment and
financing exposures.

Where a hedging relationship is put in place with a derivative that has a non-zero fair value
(for example, where a new debt is issued and hedged by an interest-rate swap contracted
before the date the new debt is issued), the non-zero fair value of the hedging instrument
measured on the date the hedging relationship is put in place is amortised over the
remaining life of the instrument concerned.
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When the anticipated transaction leads to the recognition of a non-financial asset or
liability, the cumulative changes in the fair value of the hedge previously recognised in
shareholders’ equity are added to the initial measurement of the asset or liability in
question.

4.8.6 — Fair value of financial instruments

Fair value is the amount for which an extinguished asset or liability could be exchanged
between knowledgeable, willing parties in an arm’s length transaction.

The fair value of financial assets and liabilities traded on an active market (such as with
some equity investments, marketable securities and derivatives) is determined on the basis
of the list price or the market value on year end closing.

The fair value of other financial instruments, assets or liabilities, not listed on an active
market is determined by the Group using appropriate valuation methods and assumptions
reflecting market conditions at year end closing.

4.9 — Cash and cash equivalents

Cash and cash equivalents mainly consist of cash at hand and at bank, as well as short term
deposits or investment certificates with original maturities of three months or less, and also
UCITS that are easily convertible into a known amount of cash, the liquid value of which is
determined and published daily and for which the risk of a change in value is negligible.

4.10 — Shareholders’ equity

Costs for capital increases

External costs directly related to increases in capital, reduction of capital and treasury stock
buy-backs are allocated to additional paid-in capital, net of taxes when an income tax
saving is generated.

Granting of stock options

Rewards granted to employees under stock-option plans are measured on the date the
options are granted and constitute additional compensation. This is recognised under
personnel expenses over the vesting period of the rights representing the reward granted to
the employee and offset by increases in equity (equity settled plans) or by recognition of a
debt (for plans deemed to be cash-settled plans).

4.11 — Revenue recognition

The Group’s revenues are mainly attributable to the leasing of space segment capacity on
the basis of terms and conditions set out in the lease contracts.

These contracts usually cover periods ranging from one year to the end of life of the
satellite. Contracts usually provide for the right to free-of-charge time in cases of
interruptions caused by under-performing transponders. Pursuant to certain contractual
termination rights, the agreement can usually be terminated after two years with a one-year
notice period and, depending on the type of lease, payment of the difference between the
contractual price and the price that would have been paid for a lease with a duration similar
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to the expired period, plus interest for late payment, or by paying a percentage of the
annual price applied to the remaining duration of the lease. The revenues initially
recognised are then adjusted to reflect the overall economic outcome of the contract.

Revenues are recognised over the contractual period during which services are rendered,
provided that a contract exists and the price is fixed or determinable, and provided that, as
of the date it is recorded in the accounts, it is probable that the receivable will be recovered.

Deferred revenues include unearned balances of amounts for a period of less than one year
received in advance from customers. Such amounts are recorded as revenue on a straight-
line basis over the corresponding duration of the relevant transponder leases or of the
services provided.

4.12 — Deferred taxes

Deferred taxes are the result of timing differences arising between the tax base of an asset
or liability and its book value. Deferred taxes are calculated for all fiscal entities and are
booked in respect of all timing differences, using the balance sheet liability method unless
there are exceptions.

Thus, deferred tax liabilities are recognised for all taxable temporary differences except:

- when the deferred tax liability arises from a non tax deductible goodwill amortisation or
from the initial recognition of an asset or liability other than in a transaction that is not a
business combination and which, at the time of the transaction, does not affect the
accounting or the taxable profit, or the tax loss; and

- when the deferred tax liability arises from investments in subsidiaries, associated
companies or joint ventures unless the Group is able to control the timing of the
reversal of the difference and it is probable that the timing difference will not be
reversed in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, unused tax
losses and unused tax credits to the extent that it is probable that taxable income will be
available against which the deductible timing differences can be charged. However, a
deferred tax asset is not recognised if it arises from a deductible timing difference
generated by the initial recognition of an asset or liability in a transaction that is not a
business combination and which, at the time of the transaction, does not affect the
accounting or the taxable income or the tax loss.

The book value of deferred tax assets is reviewed at each closing date and reduced to the
extent that it is no longer probable that sufficient taxable income will be available to avail
oneself of part or all of the deferred tax asset.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted as of the closing date.

Deferred taxes are not discounted and are recorded as non-current assets and liabilities.
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4.13 — Earnings per share

EPS is calculated by dividing the net income for the period attributable to ordinary
shareholders of the entity by the weighted average number of common shares outstanding
during the period.

Diluted earnings per share are calculated using the share repurchase method, based on the
assumptions (i) that all potentially dilutive instruments are converted (i.e. assuming the
exercise of all outstanding options and the conversion of any financial instruments giving
access to the share capital, after taking into account the theoretical impact of these
transactions on net income) and (ii) that the expected proceeds from these instruments are
received when ordinary shares are issued at the average market rate for ordinary shares
during the period.

4.14 — Post-employment benefits

The Group’s retirement schemes and other post-employment benefits consist of defined
contribution plans and defined benefit plans.

Defined benefit plans are plans for which the Group, or any of its entities, has contractually
agreed to provide a specific amount or level of benefits following retirement. The cost of
this defined benefit obligation, including lump sum retirement indemnities and other post-
employment benefits, is entered as a liability on the basis of an actuarial valuation of the
obligations toward employees at year-end, using the projected credit unit method. This
method accrues the employee’s pension benefit by periods of service according to the
formula for entitlement to benefits under the plan.

The value of expected future payments is determined on the basis of demographic and
financial assumptions such as mortality, staff turnover, salary growth, and age at
retirement. The rate used to discount estimated cash flows is determined by reference to
long term market yields on high quality corporate bonds.

A complete assessment of the discounted present value of the benefit is conducted each
year and reviewed at intervening periods to identify any significant changes.

When actuarial gains and losses arising as a result of changes in actuarial assumptions
exceed by more than 10% the greater of the following amounts, the relevant net gains or
losses are amortised over the expected average remaining working lives of the employees
benefiting from these plans.

- the discounted value of the defined benefit obligation at the balance sheet closing
date;
- the fair value of plan assets at that date.

The pension cost for the period, consisting of service cost, is recognised in operating
income. The net expense (income) corresponds to the interest expense (on unwinding the
discount) less the expected return on plan assets, and is fully recognised in the financial
result.
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Management of the defined contribution plans is performed by an independent entity to
which the Group has the obligation to make regular contributions. All payments made by
the Group with respect to these plans are recognised in operating costs for the period.

4.15 — Financial guarantee granted to a pension fund

The Group is now the guarantor for the pension scheme for which commitments had been
outsourced prior to the transfer when EUTELSAT was formed. This defined-benefit
pension scheme has been closed and the vested pension rights were frozen prior to the
transfer. The risk resulting from this financial guarantee has been analysed, assessed and
reported in the same way as defined benefit plan obligations described in Note 3.19 -
Provisions, despite the fact that the Group has not assumed the legal commitments entered
into by the Intergovernmental Organisation (“1GO”) in respect of the pension fund.

4.16 — Provisions

A provision is made when, at the balance sheet date, (i) the Group has a present legal or
constructive obligation as a result of a past event, (ii) it is probable that an outflow of
resources will be required to settle the obligation, and (iii) a reliable estimate of the amount
involved can be made.

The amount recognised as a provision represents the best estimate of the expenditure
required to settle the present obligation at the balance sheet date.

If the effect of the time value of money is material, the amount of the provision will be
equal to the discounted value of anticipated expenditure needed to settle the obligation. The
discounted value is calculated using a pre-tax discount rate that reflects the current market
assessments of the time value of money and the risks specific to the liability.

Increases in provisions recorded to reflect the passage of time and the effect of discounting
are recognised as financial expenses in the income statement.

26



Eutelsat S.A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 5: INTANGIBLE ASSETS

The intangible assets item is as follows:

Changes in gross assets

(In thousands of euros)

Intangible assets Total

30 June 2008 40 768 40 768
Separate acquisitions 4518 4518
Disposals - -
Transfers 1708 1708
30 June 2009 46 994 46 994
Separate acquisitions 6 429 6 429
Disposals - -
Transfers 584 584
30 June 2010 54 007 54 007

Changes in accumulated depreciation and impairment

(In thousands of euros)

Accumulated depreciation at 30 June 2008

Annual allowance
Reversals
Impairment

Accumulated depreciation at 30 June 2009

Annual allowance
Reversals
Impairment

Accumulated depreciation at 30 June 2010

Net assets

(In thousands of euros)

Net value at 30 June 2008
Net value at 30 June 2009
Net value at 30 June 2010
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Intangible assets Total

(32 783) (32 783)

(3614) (3614)

(36 397) (36 397)

(4 852) (4 852)

(41 249) (41 249)

Intangible Total
assets

7985 7985
10597 10597
12 758 12 758
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“Satellites and other property and equipment” is broken down as follows (including assets

acquired under finance leases):

Changes in gross assets

(In thousands of euros)

Gross value at 30 June 2008

Change in gross value

Acquisitions

Disposals and scrapping of assets

Transfers

Gross value at 30 June 2009
Change in gross value

Acquisitions

Disposals and scrapping of assets

Transfers

Gross value at 30 June 2010

Changes in accumulated depreciation and impairment

(In thousands of euros)

Accumulated depreciation at 30 June 2008

Annual allowance

Reversals
Impairment

Accumulated depreciation at 30 June 2009

Annual allowance

Reversals
Impairment

Satellites Other tangibles  Construction in Total
[1] progress

2879712 153 888 777608 3811208
(10 632) - - (10 632)
80 027 20 496 384 822 485 345
(26 010) (759) - (26 769)
613 477 3528 (618 713) (1 708)
3536 574 177 153 543717 4257 444
(916) - - (916)

- 27 600 451 390 478 990

(121 089) (882) - (121 971)
254 080 7530 (262 194) (584)
3668 649 211 401 732913 4612963

Satellites Other Construction Total
[1] tangibles  in progress

(1 496 482) (95 367) - (1591 849)

(346 563) (21 117) - (367 680)

- 199 - 199

26 010 112 - 26 122

(1817 035) (116 173) - (1933208)

(242 077) (22 040) - (264 117)

121 089 799 - 121 888

(7 024) - - (7 024)

(1945047) (137 414) - (2082 461)

Accumulated depreciation at 30 June 2010
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Net assets
(In thousands of euros) Satellites Other tangibles  Construction Total
[1] in progress
Net value at 30 June 2008 1383 230 58 521 777 608 2219 359
Net value at 30 June 2009 1719539 60 980 543717 2324236
Net value at 30 June 2010 1723 602 73987 732913 2530502

[1] including satellites subject to finance leases:

(In thousands of euros)

Gross value 90 616
Net value at 30 June 2010 34 580

In particular, this item refers to two satellites for which capacity is leased, with the relevant
agreements being considered as finance leases and thus being recognised as assets.

Gross value Net value

SESAT 2 65670 31238 12transponders  Contract dated March 2004 related to
the satellite’s remaining useful life
Telstar 12 23 446 3342 4 transponders Agreement dated June 1999 related

to the satellite’s remaining useful life

Changes in satellite gross values at 30 June 2009 are the result of cancelling part of the
satellite performance incentive payments for W5, following the incident in June 2008 (see
below).

Satellite-related acquisitions and transfers at 30 June 2009 correspond to the delivery into
geostationary orbit of the HOT BIRD™9, W2M, HOT BIRD™10 and W2A satellites, all
launched during the financial year.

Satellite-related acquisitions and transfers at 30 June 2010 correspond to the delivery into
geostationary orbit of the W7 satellite launched during the financial year.

The TELECOM 2C and W2 satellites were de-orbited during the financial year ended 30
June 2010.
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W5 satellite

During the night of 16 to 17 June 2008, the W5 satellite suffered an anomaly affecting part
of its power supply sub-system, compelling the Group to reduce the number of
transponders in service by four. Following an inquiry into the anomaly with Thales Alenia
Space, the satellite’s remaining in-orbit life was reassessed and reduced by three years.

Following this incident, the Group had carried out an impairment test based on the present
value of the future cash flows generated by this satellite, using a discount rate of 7.5%. This
had shown no need to adjust the value recognised on the face of the balance sheet.

Corrective action was undertaken during the financial year ended 30 June 2009. This
resulted in a new assessment of the satellite’s remaining in-orbit life, which was now
estimated as having been reduced by one year instead of three years.

The adjustment in gross value (see above) and the reduction in lifetime have been
accounted for prospectively by modifying the depreciation charge.

W2M satellite

On 22 January 2009, the W2M satellite suffered a major anomaly which affected its
electrical power-supply sub-system. As of the date of this document, this was continuing to
make its commercial operation impossible. On 27 February 2009, a claim for the satellite’s
constructive total loss was sent to the insurers (see. Note 27.2 — In-orbit insurance and
launch insurance). This event has not affected continuity of service for the Group’s
customers, but has resulted in Eutelsat recognising impairment corresponding to the full
value of the satellite under “Other operating costs”. Eutelsat has received the full indemnity
as of 30 June 20009.

W75 satellite

At 30 June 20010, the medium-term plan was updated and it became apparent that future
revenue flows generated by the W75 satellite were lower than initially expected. This led to
the performance of an impairment test. An impairment loss of €5.5 million was recognised
under “Other operating costs”, based on revised and discounted future cash flows, using a
discount rate of 7.5%.

As of 30 June 2010, the “Construction in progress” item mainly included six satellites and
five launches compared to five satellites and four launches at 30 June 2009. Two of the five
scheduled launches will be undertaken by Sea Launch Limited Partnership, a company that
filed for Chapter 11 protection under the U.S. Bankruptcy Code on 22 June 20009.
A